Undervaluations
of property put
banks off endmg

PROBLEMS in m-n-aptmg com-

mercial premises as gecurity [or
loanis to gmall and mediam
nesses are a major cause of the
lending crizis, an expert claime,
The average interest rate of
secured loans in July was 4.5 per
cent, compared with the 11.8 per
cent interest on unsecured loans,
illustrating how much value the
banks place on security when
making decizgions on small busi-
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the Forum of Private Business. Of
these, 44 per cent were asked to

put up ther busimess
w Bacon, m%&f
information website

FE&SEhuFd:tEumtaﬂ com and a
Dper the FPB,

SEVa: 1m:k af ﬁanspur:ncjr
has left valuers with

madequate
market data that, given the cur

rent economic conditions, will
make them more pau{m'riﬁtli:,

resulting in lower 'n.mluatlm:: amn
commercial pro
‘This means t :I'I'I.El'l]" banks

will subsequently have a limited
Eﬁpum: and ability to lend to
ses."

The owner of a small aitomo-
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FPB that underval for secu-
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The si'ru:lm i% ifg new. In
2005, the Office of the Deputy
Prime Minister called on the
property industry to make the
market more transparent, p

'iltu hetp small businesses,

e solutiaon proposed by Lease-
holdersUnited involves thedge of

online m%#‘fﬁ for the shar
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“This will enable businesses o

create the transparency that is

needed to firm valua--

tions quickly and easily,” adds
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A NEW Health for Work
adyice line has been lannched
to help amall and medium-
glmed mdnf]mm“m
absence throogh illness.
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which fs helping to lonnch the

advice line, =ays: ‘While most

firms offer some level of
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